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Declaration of Sharm el Sheikh

Following the MEDELEC Conference 

 of 26 and 27 May 2008

MEDELEC held, in Sharm el Sheikh, on 26 and 27 May 2008, its Conference on the theme « Towards a Mediterranean market for electricity », with the cooperation of the Arab Union of Producers, Transporters and Distributors of Electricity (AUPTDE).

This Conference gathered the representatives from the electrical companies and high level responsible personnel of 28 States of the Mediterranean, the Gulf countries and Sudan. It was an opportunity to define action plans to complete the electrical ring and the means to allow the emergence of one or several electricity markets around the Mediterranean Sea. 

The Sharm el Sheikh Conference, and the last MEDELEC plenary meeting of Casablanca, have given rise to many themes, and concrete actions to rapidly consolidate so as to prepare, in a pragmatic and progressive way, the creation of this future Mediterranean electricity market.

MEDELEC supports any action or initiative that facilitates the integration of electricity markets. 

The key issues which were discussed during this two days Conference are the following:

· The increase of demand and investment needs, both for the generation and the transmission,

· The price increase of raw material,

· The integration of sustainable development issues, in particular those linked to climate change, energy efficiency and renewables, 

· The need to strengthen regional cooperation, 

· The important role of regulatory bodies, between the political leaders and the industrial actors, in this building phase,

· The need for training in the electricity sector.

Meanwhile, the following orientations were also taken into consideration during the discussions:

· To take into account the needs of the South of the Mediterranean, for the eventual modifications of the EU directives, regulations, rules of the game,

· To continue the reinforcement of interconnections in a regional dynamic, both East-West and North-South,

· To complete the Mediterranean ring, by the on going extensions, both South and East, by using the most relevant technologies,

· To continue the planning studies between the countries in the region, and to promote similar studies with the adjacent countries in the South and in the East of the Mediterranean,

· To check the quality of the synchronism tests with UCTE, in the respect of the rules and technical conditions of this zone, 

· To suppress the over costs bared by external agents to access to the European market,

· To go towards a managerial unbundling of the activities (generation, transmission, distribution, sales), when the market conditions require it,

· To develop cross investments between the companies of the various countries, and to speed-up the recourse to private capital,

· To diversify the electricity mix, and to favour least carbon emitting technologies, in promoting the development of renewables in the South of the Mediterranean, using the UE incentives and exporting the corresponding energy.

The discussions and orientations lead to an action plan in ten points listed in Annex 1.

ANNEX 1

Action plan in 10 points.

1. Encouraging the industrial projects for the reduction of the green house gases emissions, in the frame of the « Clean Development Mechanism ».

2. Preparing the participation in the mechanisms of the European Emissions trading system (ETS).

3. Remove the barriers to the establishment of electricity operators in the euro-Mediterranean countries, and eliminate the discriminatory tariffs for external agents.

4. Development of renewable energy projects (in particular solar and wind) in the frame of the European policy of incentives being now developed in the EU directive on promotion of renewable (Guaranties of Origin).

5. Mobilisation of EU instruments –including the European Investment Bank- for the financing of projects, in particular those related to energy efficiency, demand management (eg smart metering) and  renewable energies.

6. Integration of the development of interconnections, and of the completion of the Mediterranean ring in the priorities of the policy of  trans-European energy networks (TEN).

7. Favouring cross investments while optimising the use of available financial resources.

8. Creation of public-private partnerships.

9. Transparency, clarity, stability and predictability of the regulatory framework governing the access to the market and the management of the grid, with a strengthening of the regional cooperation, in the perspective of a convergence in the whole region.

10. Cooperation in research, training and technological innovation, particularly with regard to renewable energies, such as solar and thermodynamic solar, and energy efficiency.

ANNEX 2

Some information about MEDELEC

MEDELEC is a space to reflect, to debate and exchange views on topics of common interest related to the electricity sector, in particular the interconnection projects, the functioning of electricity systems, and the development of new technologies.

Although it has been prepared in a totally independent way, it turns out that this Conference joins the preoccupations raised during the Fifth Euro-Mediterranean Conference on Energy, held in Limassol on 17 December 2007, whose main orientations in the field of electricity are the following:

· The creation of the Maghreb market and its progressive integration with the European market,

· The development of attractive and standardized regulation conditions, favourable for the necessary investments,

· The coordinated approach to implement the energy economies, and develop renewables,

· The strengthening of the interconnections between States,

· The extension to the Mashreq of the Maghreb process on market integration, which will favour the reinforcement of interconnections and the integration of all the markets around the Mediterranean sea,

· The seeking for the help of EIB, in the frame of the FEMIP,

· The development of smart networks.

This Conference comprised various panels that covered the following themes:

· The development of a free market for electricity and its positive consequences on the security of supply,

· The situation of the electricity market in Europe, and its future developments,

· The interconnections between the Arab countries,

· The electricity situation and interconnections in the Maghreb countries,

· The electricity situation in the Mashreq and Gulf countries, and development of interconnections.

· The French vision of the project of the Union for the Mediterranean, whose summit of Head of States and government, organised by the French Republic President, is scheduled on the 13th of July, 2008

MEDELEC has also held in Casablanca, on 20 and 21 March 2008, its sixteenth plenary meeting. MEDELEC is a forum created in 1991, and gathers the electricity sector associations like:

· The Union of the Electrical Industry in Europe, EURELECTRIC,

· The Union for the Coordination of Electricity Transmission in Europe, UCTE,

· The Maghreb Committee for Electricity, COMELEC,

· The Arab Union of Producers, Transmitters and Distributors, AUPTDE,

· The Union of Producers, Transmitters and Distributors of Electricity in Africa, UPDEA.

